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of the mark began to find that their forward selling compelled
the issue of that very additional supply of marks which they
would require later to close their account at a profit. Thus
throughout 1922 there were successive waves of depreciation
with every gloomy turn in the deplorable Reparations con-
troversy, and each one was followed by a rise of internal prices
and an increase of the note issue. Doubtless had the Govern-
ment been strong enough they might have stopped the printing-
presses, but that would have precipitated an industrial crisis
and would have entailed a heavy increase of taxation at a time
of serious internal unrest. They were unable to face it. The
exchange fell, slowly at first and then headlong in the autumn,
in a succession of panic movements, to 40,000 to the pound.

Early in January 1923 the French Government, tired of
the continual failure of all efforts to collect any substantial sum
from Germany, sent an army into the Ruhr industrial area.
This action precipitated a complete debdcle of the German
currency. The sterling rate was 250,000 in May, i million in
July, 50 millions at the end of August, 1,000 millions at the
end of September, and in October was quoted at a variety of
fantastic figures which bore no relationship to actual dealings,
the latter having practically ceased. During this period the
Reichsbank, afraid to refuse demands for currency, employed
13,000 printers of notes. Internal prices at times doubled and
trebled themselves hourly, but neither the internal price level
nor the note issue could keep pace with the rise of foreign
currencies. By August the whole of the note issue was valued
according to the exchange rates at no more than 10 million
pounds sterling. Dollars were imported and used in circulation,
the people refusing to hold their mark currency for more than
a few minutes. Gold prices based upon the dollar exchange
were used in wholesale trade but were forbidden in retail
trade* Efforts made by the Government at restriction of ex-
change dealings completely failed.

The first step to reform was made when the Government
offered for subscription 'gold loan' and dollar Treasury bills,
the subscriptions being accepted in paper marks at the ruling